
STATE OF ILLINOIS 
SECRETARY OF STATE 

SECURITIES DEPARTMENT 

IN THE MATTER OF: 

SCOTT WILLIAM BURNIM 

and 

THE TRADE GROUP WEST 

RESPONDENTS, 

FUe No. 1700111 

CONSENT ORDER OF PROHmTlON 

TO RESPONDENTS: 
$cott William Bunrnn 
The Trade Group West 
c/o John J. Muldoon, XXL 
MuJdoon & Muldoon 
30 North LaSalle Street 
Suite 2950 
Chicago, IL 60602 

WHEREAS, Scott William Bumim and The Trade Qrovop West ('•Respondents*') on 
January 17, 2018* executed a certain Stipulation to Enter Consent Order Of Prohibition 
("Stipulation")* wAich hereby is incorporated by reference herein. 

WHEREAS, by means of the Stipulation, Respondents have admitted to the jurisdiction 
of the Secretary of State and service of Notice of Hearing in this niattcr and Respondents have 
consented to the entry of this Consent Order of Prohibition ("Consent Order")-

WHERBAS, by means of the Stipulation, jRespondents have acknowledged that the 
feUewiug aHegatieos-̂ afrbe adopted aa the SeciLtm> of Statĉ a Fhidiags of Paet-and 
Conclusions of Law And has admitted to the truth thcrroî  

1. Acknowledge representation by Attorney John J. Muldoon, III of Muldoon & 
Muldoon at 30 North LaSalle Street, Suite 2950 Chicago, IL 60602. 
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2. AdcnoWlcdgescnic© upon them of the Notice of Hearing (*?̂ otice**)dat̂  January 
I7,201S. 

3. Adniit to the jurisdiction of the Secretary of State over them aivl the subject matter of 
this proceeding. 

4. Waivei congiliance with the pro visions of the AdministrativB Procedure Act [5 ItCS 
100/10-5 et seq.] regarding contested cases pursuant to Section 25 thereof 

5. Waive any and all rights to hearing and post-hearing procedures otherwise available 
pursuant to the Illinois Securities Law of 1953 [815 ILCS 5/1 et seq,] ("Act"). 

6. Waive any rights they may have to judicial review by any coun by way of sint, appeal 
or exttaofdioary remedy resuJting jjom the cMry of the Consent Order of Prohibition. 

1. fiACKGRQWP 

7. Respondent Scott William Burnizn, {**Re$pondent Bumim") is an individuA] with a 
last ktiown address of2005 Costa Del Mar Rd. Unit 633 Carlsbad, CA 92009-6820. 

8. Respondent The Trade Group West R̂espondent Ttade Growp") is a business with a 
last known address Qftbetradegroupwestf3toonsuttaat.com 

9. At all times sUeged herein Respondent Bumim served 35 the Director of Respondent 
Trade Oroiq). 

10. During the time alleged herein Respondents mode contact with Illinois residents via 
email address. 

11. On or about October 18,2016, Respondent Bumim and Respondcm Trade Group 
soUched and induced an Illinois resident Clnvestor T) to pay $15,000 for a 365 Day 
Spot Trade agreement C'Agrecment #1"). 

12. Agreement #1 is dated October 18,2016, signed by Respondemt Bumhn as the 
Director of Respondent Trade Group and provides, in part: 

[Respondcm Trade Group] is a Private Placement 
orgmizAtbu that oHent; Spot Titulfcs to uur Cliems 
who are interested in receiving a 120% ROI at the 
end of a 365 day trading pedod, based on best efforts... 
CUent will have the option to receive 110% of their 
principle phis the return of their membcrsb̂  fee if their 
Spot Trade Ms to produce the e)q)ected 120% ROI at 
the end of the 365 day term, or the client has the option 
to remain in the trade until the disbursement of the ROI. 
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The Trade Groî ) West stands by our product 

13. Agreement #1 further states "[t]hc Platform will apply their credit line to the amount 
of the tranche to be traded. Once the tram^ is completed based on tbe length of the 
trade, the Clietits [sic] principle is returned along with the profits generated. The 
Clients [sic] funds never leave the Platform's account." 

14. Agreement #1 provides that "[t]he funds are secured (insured) by the Pktform's bond 
or bsurance policy against loss of principle..." 

15. Agreement #1 provides that Investor #1 will deposit or wire the sum of $15,000 to 
Bank of America in the account name of Respondent Trade Group with account 
number 3250 7655 3677 and touting number 121000358. Investor #1 made the wire 
transfer. 

16. On or about October 24,2016, Respondent Burmm and Respondent Trade Group 
solicited and induced Investor # 1 to pay $ 100,000 for a 180 Day Spot Trade 
agreement ("Agreement #2**). 

17. Agreement #2 is dated October 24,2016, signed by Re^ndent Bumim as the 
Director of Respondent Trade Group and provides, in part: 

[Respondent Trade Group] is a Private Placement 
organization that offers Spot Trades to our Clients 
v̂ ho are htterested m reccivmg a 60% ROI at the 
end of a 180 day trading period, based on best efiforts... 
Client wUl have the option to receive 110% of their 
principle phis the return of their membership foe if their 
Spot Trade fails to produce the expccttd 60% ROI at 
the end of the 180 day term, or the client has the option 
to remah) in the trade until the disbursement of the ROI. 
The Trade Cuoup West stands by our product 

18. Agreement #2 fiirther states "[t]he Platform will ĉ ply their credit line to the amount 
of the tranche to be traded. Once the tranche is completed based on the length of the 
trade, the Clients [sic] i»inciple is returned abng with the profits generated. The 
Clients [sic] funds never leave the Platform's account," 

19. Agreemrmt #2 pravidR'i That "Mbe fimds nrrt fiRfnired (inmiTftdXhy thR Platform's hnnd. 
or insurance policy against loss of principle..." 

20. Agreement #2 provides that Investor #1 will deposit or wire the sum of $100,000 to 
Bank of America in the account name of Respondent Trade Group whh account 
number 3250 7655 3677 and routmg number 121000358. Imfcstor #1 made the wire 
transfer. 
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21. On or about November 1,2016, Respondcm Bumim and Respondent Trade Group 
solicited and induced Investor #1 to pay $140,000 for a 180 Day Spot Trade 
agrccmcDt ("Agreement #3**). 

22. Agreement #3 is dated November 1, 2016, signed by Respondent Bumim as the 
Director of Respondent Trade Group and provides, in part: 

[Respondent Trade (3roup] is a Private Placement 
organization that offers Spot Trades to our Clients 
v/bo are interested in receiving a 60% ROI at the 
end of a 180 day trading period, based on best efforts... 
Client v l̂l have the option to receive 110% of their 
principle plus tbe return of their membership fee if their 
Spot Trade &ils to produce the esq̂ ected 60% ROI at 
the end of the 180 day term, or the cliem has the option 
to remain m the trade until the disbursement of the ROI. 
The Trade Group West stands by our product 

23. Agreement #3 forther states "[t]he Platform will apply theh credit line to the amount 
of the tranche to be traded. OiKe tbe tranche is completed based on the length of the 
trade, the Clients [sic] principle is returned along with the profits generated. The 
Clients [sic] fimds never leave the Platfonn's account." 

24. Agreement #3 provides that "[t]he funds are secured (insured) by the Platform's bond 
or insurance policy against loss of principle...-* 

25. Agreement #3 provides that Investor #1 will deposit or wve the sum of $] 40,000 to 
Bank of America in the account name of Respondent Trade Group with accoimt 
number 3250 7655 3677 and routing number 121000358. Investor #1 used the 
$100,000 fiom Agreement #2 referred to above and wire transferred the sum of 
$40,000 to con9)lete Agreement #3. 

26. On or about December 27,2016, Respondent Bumim and Respoî ent Trade Group 
solicited and induced an Uhnois resident ("Investor #2") to pay $75,000 for a High 
Yield Investment Contract C*Contract#l") 

27. Contract #1 is dated December 27, 2016, ĝned by Respondeat Burmm as the 
Director of Respondent Trade Group and provides, hi part: 

[Respondent Trade Group] is a Private Investment Fund 
that offers High Yield Investments to our Clietits who 
are uxterested in receivmg a 60% ROI at the end of a 
180 day contract, based on best efiforts...Client will have 
the option to receive 100% of their principle plus tbe 
return of their membership fee if their contract foils to 
produce tbe expected 60% ROI at the end of the 180 
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day term, or the client has the option to remain in the 
contract until the disbursement of the ROI. The Trade 
Group West stands by our product 

28. Contract #1 fiather provides [tjbe Client's principal is secured (insured) by tbe 
Platform*s bon or insurance policy against loss... The Platform will apply their credit 
line to the amount of the principal invested. Once the contract is completed, the 
CKents [sic] principal is returned along with the profits gcaeratBd." 

29. Contract #1 provides that Investor #2 will deposit or wire the sum of $75,000 to 
Bank of America in the account name of Respondent Trade Group with account 
number 3250 7655 3677 and routing number 121000358. Investor #2 directed the 
wire traosfor to be made. 

30. On or about October 26,2016, Respondent Bumim and Respondent Trade C5roup 
solicited and induced an Illinois resident ("Investor 3") to pay $20,000 for a 365 Day 
Spot T̂ ade agreement ("Agreemem #4"). 

31. Agrefimeot #4 is dated October 26,2016, signed by Re^ndent Buznimas the 
Director of Respondent Trade Group and provides, in part: 

[Respondent Trade Group] is a Private Placement 
organization that ofEers Spot Trades to our Clients 
who are interested in receiving a 156% ROI at the 
end of a 365 day trading period, based on best efforts... 
Ghent will have the option to receive 110% of theii 
principle plus the return of theh membership foe if their 
Spot Trade feils to produce the expected 156% ROI at 
the end of the 365 day term, or tbe client has the option 
to remam in tbe trade until the disbursement of the ROI. 
The Trade Group West stands by our product 

32. Agreement #4 forthcr states "[t]hc Platform will apply their credit line to the amount 
of the tranche to be traded. Once the tranche is completed based on the length of the 
trade, the Chcnts [sic] principle is returned along with the profits generated. The 
Clients [sic] fimds never leave the Platform's account." 

33. Agreement #4 providee that "[tjhe funds are secured (msured) by the Platform's bond 
QLinsurapfifi pftlifiy-aê jpsUoaajafjain 

34. Agreement #4 provides that Investor #3 will deposit or wire the sum of $20,000 to 
Bank of Arnica in the account name of Respondeitf Trade Group with account 
number 3250 7655 3677 and routing number 121000358. Investor #3 made the wire 
transfbr. 
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35. On or about October 28,2016, Respondcm Bumun and Respondent Trade Group 
solicited and induced Investor 3 to pay $50,000 for a 365 Day Spot Trade agreemem 
("Agreemem #5"). 

36. Agreement #5 is dated October 28, 2016, signed by Respondem: Bumim as the 
Director of Respondem Trade Group and provides, in part: 

[Respondent Trade Group] is a Private Placement 
organization that o£Eers Spot Trades to our Chcnts 
who are interested in receiving a 156% ROI at the 
end of a 365 day trading period, based on best efforts... 
Clicsct will have the option to recdve 110% of their 
princqile phis the return of their membership foe if their 
Spot Trade feils to produce tbe expected 156% ROI at 
the end of the 365 day term, or the client has the option 
to remain m the trade until tbe disbursemem of the ROI. 
The Trade Group West stands by our product. 

37. Agrocmem #5 forther states "[t]hc Platfonn will apply their credit line to the amount 
ofthe tranche to be traded. Once the tranche is conq>lcted based on the lengdi of the 
trade, the Clients [sic] principle is renimed along with the profits generated. Tbe 
Clients [sic] fonds never leave the Platform's aooounl." 

38. Agreement #5 provides that **[t]he fUnds are securod (insured) by the Platform's bond 
or iftsinance policy against toss of principle..." 

39. Agreemem #5 provides that Investor #3 will deposit or wire the sum of $20,000 to 
Bank of America in the accoum name of Respondent Trade <ko)xp with account 
number 3250 7655 3677 and routing number 121000358. Investor #3 made the wire 
transfer. 

40. On or about November 3,2017, Respondents emered into a private settlement 
agreement with Investor #3. The luiiois Securities Department was not a party to tbe 
agreement nor was It uivolved with any settlement discussions. 

n. FAILURE TO REGISTER 

40. The Illinois Securities Department CDepartroent") re-alleges and incorporates herein 
ihe allegations eeatoincd in paragraphs 1 through 39 aboYC: 

41. Respondents* activities described above invoWe the offer and sale of securities as 
those terms aro defined m Sections 2.1,2.5 and 2.5a ofthe Illinois Securities Law of 
1953 [815 ILCS SlC'Act"). 

42. Section 5 of the Act provides, inter alia, *'all securities except those set forth under 
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Section 2a of this Act... or those exempt... shall be registered ... prior to their offer 
or sale in this State." 

43. Respondents feiled to file an application for the aforementioned. Agreements and 
Contract with the Illinois Securities Department and as a result the Agreemests and 
Contract were not registered as such prior to their ofSsr and sale in the State of 
Illinois. 

44. At the tune of these transactions, Respondents were unaware oJ'any requirement to 
rogister either themselves or the subject investments under Illinois law. 

45. Section 12. A of the Act provides, infer alia, it shall be a violation of any person to 
o£^ or sell any security except in accordance with the provisions of the Act. 

A6. Section 12.C ofthe Act provides, inter alia, that it shall be a vioUuion of the Act for 
any person to act as a 6eaier, salesperson, investment advisor, or investmem ad̂ dser 
representative, unless registered as such, where registration is required, under the 
provisions ofthe Act. 

47. Section 12.D of the Act pro îdes, inter alia, it shall be a w»lation for any person "[tlo 
fail to file with the Secretary of State any application, report or documeiit, required to 
be :61ed imder the provisions of this Act or any rule or regulation made by the 
Secretary of State pursuant to this Act..." 

48. At all times relevant herein, Respondents foiled to register as either a dealer, 
salesperson, investment adviser or investment adviser representative pursuant to 
Section 8 of the Act 

49. Pursuant to the foregoing, Respondents violated Sections 12.̂ ^ 12.C and 12.D ofthe 
Act. 

QL FAILURE TO PERFORM DUE DILIGENCE 

50. Tbe Illinois Securities Department ("Department") re-aJIegcs and incorporates herein 
the allegations contained in paragraphs 1 through 49 above. 

51. At all times relevantiherein, Respondents foiled to have the fimds from Agreements 
#1. #2 and #3 and Contract #1 secured or insured with an insurance policy. 

52. At all times relevant herein, Respondems foiled to account for the fimds received 
jEtom Agreemems #1, #2, #3,4 and #5 and Contract #1. 

53. Respondents defoulted on Agreements #1, #2, #3, #4 and #5 and Contract #1. 
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54. At all times relevant herein. Respondents foiled to perform due diligesK^ prior to 
em^g into Agrê nents #1, #2, #3,4 and #5 and Contract #1 

55. In spite of numerous attempts by Investors to achieve repayment on the principal 
of the Agreements and the Contract and the cotresponding interest on those securities, 
Respondents foiled to make any payments on the principal ofthe Agreements and 
Contract. 

56. Section 12.0 ofthe Act provides, inter a/ia, it shall be a violation of the Act for any 
person''[t]o obtain money or property through the sale of securities by means of any 
untrue statement of a material fact or any omission to state a material foct necessary 
in order to make the statements made, in the tight of the circumstances under which 
they were made, not misleading." 

57. Respondents' actions, as stated herein, viohaed Section \2.Q ofthe Act. 

WHEREAS, Respondents have acknowledged that the allegations coxrtained m tbe 
Stq>ulation shall be adopted as the Secretary of State's Conclusions of Law as follows: 

58. Section U.E(1) of the Act provides, inter alia, if the Secretary of State finds that the 
offer or sale or proposed offer or sale of any securities... is being offered or sold in 
violatkm of Section 12 ofthe Act, the Secretary of State may by written order 
permanently prohibit or deny the registration ofthe securities or the exemption &om 
registration fbr the securities. 

59. Section 11 .E(2) of the Act provides, iiiter alia, if the Secrctar)' of State finds that any 
person has violated subsections 0 of Section 12 ofthe Act, the Seoretary of State may 
by written order pemianently prohibit the person fi-om offoriog or selhng ai^ 
securities m Illinois. 

60. Section U.E(4) ofthe Act provides, inter alia, tbe Secretary of State, after finding 
that any provision of the Act has been violated, may impose a fine as provided by 
rule, r̂ Ĵation, or order not to exceed SIO.OOO, for each violatton of the Act and may 
charge as costs of investigation all roasonable e}q>enses, including attorney's foes and 
witness fees. 

61. Respondents are subject to pennanent prohfoition agauist offtxhig or selling any 
securities in Illinois permanent probilntion from registering any securities or any 
exemptions from registration fox any securities until such time as Respond^s 
petitions the Secretary of State for a hearing to present evidence of rehabilitation or 
change in circumstances justifying the ameiKiment or termination ofthe order of 
pennancnt prohibition pursuant to Section U.E(2) ofthe Act 
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NOW THERJEFORE IT IS HEREBY ORDERED THAT: 

62. The allegations contained in the Stipulation shall be and are bexeby adopted as the 
Secretary of State's Findings of Fact and Conclusions of Law. 

63. Respoi>deats shall be liable to Investor #1 and Investor #2 for the fljll amount paid, 
together with interest from the date of payment for the securities sold at the rate ofthe 
interest or dividend stipulated m tbe securities sold less any income or other amounts 
received by the purchasers on the securities, upon offer to tender to the seller or 
tender tato court of tbe securities sold or, where the securities were not received, of 
any contract made hi respect of the sale pursuant to Section 13A(1) ofthe Act. 

64. Respondents are PERMANENTLY PROHIBrrED from reg;istering any securities 
or any cxen îons from registration for any securities and PERMANENTLY 
PROHIBITED from offering or selling any securities in or from the State of Illinois 
until further order ofthe Secretary of State. 

65. Respondents will cease and desist from conduct to violation ofthe Act 

66. The Illmois Securities Department will retam jurisdiction over this proceeding for the 
purpose of enforomg the prohibitions of the Stipulation. 

[mtentionally left blank] 
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67. This Consent Order vAJl be binding upon Respondents, their affiliates, successors, 
and assigns with respect to all conduct subject to the provisions above and all foturc 
obliigations, responsibilities, undertakings, commitments, Hmitations, restrictions, 
events and conditions. 

NOTICE: Faihire to con Îy with the terms of this Order shall be a violation of Section 12.D of 
the Illinois Securities Law of 19S3, as amended, $15 ILCS 5/1 et seq. Any person or entity who 
feils to coDQjly with the terms of this Order ofthe Secretary of State, having knowledge of tbe 
existence of this Older, shall be guilty of a Class 4 fetony. 

This is a Final Order subject to judicial review pursuant to the Administrative Review Law, 735 
ILCS 5/3-101 et seq. and the Rules and Regulations of the Act (14 III Adnun. Code, Ch. I, Sec. 
130.1123. Any action for judicial review must be commenced within thirty-five (35) days from 
the date a copy of this Order is served upon tbe party seeking review. Mailing of this Order to 
the Re^ndent or representative of record constitutes service of the Order. 

Dated: This _iL***yo^" January 2018. 

JESSE WHITE 
Secretary of State 
State of Illinois 

Paula K, Bouldon 
Enforcement Attorney 
Office ofthe Secretary of State 
Illinois Securities DepBrtment 
69 W. WashhJgton, Suite 1220 
Telephone: (312)793-3164 


